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Mexico’s Automotive Sector as a Global leader and major contributor to the economy
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Production, Exports and Domestic Sales of the Automotive Industry 2023

Production

- 3,779,234 units
Vs 2022

)

222,813 units
Vs 2022

E][ﬁ $121,158 million dollars

Vs 2022
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" Export - Internal Sales

3,300,876 units 1,361,433 units

Vs 2022 Vs 2022
177,539 units 52,488 units
Vs 2022 Vs 2022

$105,561 million dollars $15,596 million dollars
Vs 2022 Vs 2022




The Automotive Industry of Mexico Infosurance

Dynamic and competitive in the production of light and heavy vehicles
« 7th global vehicle producer and 1st in Latin America, during 2023.
» Mexico produced 4 million motor vehicles in 2023, which represented a growth of 14.0% versus 2022.
* In 2023, of every 100 vehicles produced in the world, 4.3 were assembled in Mexico.

Vehicle Production in Mexico Global Vehicle Production
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L | , Infosurance
Positioning of Mexican auto parts production at a global level

* 4th producer of auto parts globally and 1st in Latin America in 2023.
» 87.1% of the total production is destined for the export markets.
» Mexico represents 42.5% of the total auto parts imports made by the United States in 2023.

Production of Auto Parts in Mexico Global Auto Parts Production
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Manufacturing Plants for Light vehicles, Engines and Transmissions Infosurance
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Heavy vehicle manufacturing plants and engines 2023
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Production of auto parts by state 2023 (Millions of dollars) Infosurance

* More than 77% of production is within a 10-hour drive to U.S. Border, with heavy concentration within the maquila
border industrial parks.
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Mexico has positioned itself as one of the main global light Vehicle Eporters infosurance

« 6th world exporter of light vehicles and 1st in Latin America in 2023.
* Mexico exported 3.3 million light vehicles, which represented a growth of 15.2% compared to the previous year.
* In 2023, of every 100 light vehicles manufactured in Mexico, 87 units were exported, having trade with 130 countries.

Main destinations of Mexican exports of light
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Mexico: 4th exporter and 5th world producer of heavy vehicles Infosurance

» Mexico is a world leader in the production and export of heavy vehicles. In 2023, 222,813 units were produced, of which
177,541 were destined for export markets, 79.7% of the production.

* In 2023, of every 100 heavy vehicles manufactured in Mexico, 80 units were exported to 16 countries.

Heavy vehicle production Export of heavy vehicles
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Mexico an economy open to the world a key driver for Automotive Industry Infosurance

* Mexico has preferential access to 50 markets, 14 free trade agreements and 9 limited scope agreements.

« Mexico and Hong Kong have a double taxation agreement and new “Investment Promotion and Protection
Agreement” (IPPA) in effect since June 16, 2021
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Path to Decarbonization: Domestic Market of Light Vehicles infosurance

« Sales of hybrid electric vehicles (HEVSs), plug-in hybrid electric vehicles (PHEVS) and electric vehicles (BEVS) in 2023
accounted for 5.4% of the total domestic market.
« HEVsrepresent 73.1%, BEVs 19.1% and PHEVs 7.8%.

» Mexico is still far behind in developing infrastructure for this market, no government initiatives to accelerate process.

Participation in total sales Market structure of HEV, PHEV and BEV
100% ke
= e am 2023 14,045 ,
90%
Hybrids
80%
70%
60%
5,778
50% 99.5% ol 7.8%
40%
30%
20%
10%
53,857
0% 73.1%
2016 2017 2018 2019 2020 2021 2022 2023
Internal Combustion ™ Hybrids and Electrics * Electrical Hybrid Plugin = Hybrids




Path to Decarbonization: Domestic Market for Heavy Vehicles Infosurance

« The sale of hybrid and electric vehicles in 2023 represented 1.1% of the total domestic market.
» Hybrid vehicles represent 1.07%, electric vehicles 0.04% and natural gas vehicles 1.42%.
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Auto Parts Production Forecast Infosurance
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New Vehicle Dealerships in Mexico 2023

86
Brands present
in the market

3,204
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Number of
distributors
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Structure of the Domestic Light Vehicle Market

A total of 1,361,433 light vehicles were sold in 2023 a strong increase of 24.4%
compared to 2022.

Domestic demand was dominated by imports representing 66% of the market.

Chinese vehicles imports are leading the market with over 30% of the imports
market.

China began sales in 2017 and today there are more than 19 brands, it is
expected that Chinese vehicles sales in Mexico will account for 1/3 of total sales
around 500,000 units in 2025.
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Imports by country 2005
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Market Share of the Domestic Vehicle Sales Infosurance

» According to figures published by INEGI, in December 2024
the sale of new I|ght vehicles was 146,365 UnitS, 1.9% h|gher |_|ght Vehicle Sales January_December 2024
than the number of units sold in December 2023

« Total sales for 2024 amounted to 1,496,806 new light Nissan

vehicles, which represented an increase of 9.8% vis-a-vis Ltroe 17.0%
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Accumulated FDI of the Automotive Industry in Mexico by Country of Origin infosurance
» The participation of Mainland China companies in Mexico’s FDI has been incipient until recently with no major OEM
Brand established with production facilities in Mexico and only accounting for 1% of total FDI in the Auto Parts sector
« There are only 33 Chinese Auto Part companies established in Mexico forma total universe of 815 companies.

* The northern State of Nuevo Leodn leads the country in Chinese auto part manufacturing facilities, representing 27.3/
of total Mainland investments in the sector, followed by Mexico City, San Luis Potosi, Coahuila and Puebla.
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Accumulated FDI in Auto Parts in Mexico by country of origin infosurance

* In 2024 China occupied for the first time the second position in the Auto Parts FDI in Mexico with over $2.2 Billion dollars
in 20 investment projects, representing 18.3% of total FDI and an increase of 53% versus 2023, which was led by
Germany with a market share 19.3%.

« There are many opportunities to establish auto part sales in Mexico mainly at supplying a shortage in spare parts for
Chinese Vehicles, situation that has made a couple of major insurers to temporarily stop insurance sales for many
Chinese brands.
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Opportunities & Threats Infosurance

BYD is the only major Chinese Vehicle manufacturer that has announced its intention to open a manufacturing major plat
in Mexico to produce the electric BYD Yuan Pro, however there is no set date, amount or location for the invest, as the
company is still scouting Mexico.

Thera are significant growing opportunities to supply OEM and replacement parts for Chinese brands where there is
supply shortage in a rapidly growing marketplace.

Non double taxation and agreement and “Investment Promotion and Protection Agreement” (IPPA) with Mexico.

The US-Mexico-Canada Agreement (USMCA) with regional content rules than can be done in Mexico to export to U.S.
and Canadian markets, along with other free trade agreements such as with the EU.

Mexico as a gateway to enter the U.S. market with highly qualified labor and with over 3,000 kilometers of border.

President Elect Trump has declared potential 25% import tariffs on vehicles produced in Mexico, specially targeting
Chinese companies with additional potential duties.

Tesla has suspended its $5.-10 Billion giga factory project in Nuevo Leon until President Trump defines course of action
with Mexico.

USMCA will be revised in 2026 with a high chance of changing regional content policies in the Automotive Industry.
Lack of infrastructure in Mexico to continue pace of nearshoring, mainly energy and port infrastructure.

Potential shift on recent pro China access to the Mexican Automotive market pressured by the Trump Administration.
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